
 

The Asymmetric Design of the Eurozone and What To Do About It  

The Economic and Monetary Union worked well for all members until 2009. Scholars saw 

the Great Recession, which followed the collapse of Lehman Brothers in September 

2008, revealing deficiencies in the Union’s design and called attention to the need for 

reforms in the Treaties. Although steps have been taken to address the symptoms of the 

Eurozone’s crisis, its structure remains largely unchanged.  

Dr Masouros will set out in plain words how the Eurozone’s design works 

asymmetrically. His central aim here is to understand why under the current design the 

so-called surplus Member States will remain in surplus in perpetuity and the so-called 

deficit Member States will remain in deficit in perpetuity. Furthermore, the lecture seeks 

to demonstrate that a surplus Member State can use this surplus position within the 

Eurozone to shift a threatened crisis to a deficit Member State and deepen the latter’s 

stagnation or recession.  

Finally, remedies and suggestions as to how to cure the Eurozone’s asymmetry will be 

suggested. Whether the Treaties allow for such asymmetry resolution mechanisms or 

whether an amendment thereof will be required is a central question of the “how to fix 

it” part of the lecture.  

 

Pavlos Masouros is Assistant Professor of Corporate Law at Leiden Law School in the 

Netherlands and a practicing Attorney at Law in Athens, Greece. He teaches Corporate 

Law, Mergers & Acquisitions, Bankruptcy and Internal Market in various European 

universities (Leiden, LUISS Guido Carli, International Hellenic University and Open 

University Cyprus) while his research interests focus on comparative and European 

political economy, on the macro-economic effects of legal rules and the application of 

progressive economic theories in Law & Economics. His book “Corporate Law and 

Economic Stagnation: How Shareholder Value and Short-termism Contribute to the 

Decline of the Western Economies”, in which an alternative cause of the global economic 

crisis is presented, was published in 2013. Pavlos is a graduate of the Athens Law 

School (1st in his class) and of the Harvard Law School (LL.M. in Corporate Law & 

Governance) and holds a PhD in Law & Economics from Leiden University.  

 


